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INDEPENDENT AUDITORS' REPORT ON THE
SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS

Dr. Leon Tarver, 11, President
Southern University System
Baton Rouge, Louisiana 70813

We have audited the accompanying Schedules of Expenditures of Federal Awards of the
Southern University System for the year ended June 30, 2002. The Schedules of
Expenditures of Federal Awards is the responsibility of the management of the Southern
University System. Qur responsibility is to express an opinion on the Schedules of
Expenditures of Federal Awards based on our audit. The accompanying Schedules of
Expenditures of Federal Awards are not a part of the University's component unit
financial statements for the year ended June 30, 2002. The component unit financial
statements were audited by other independent auditors whose report has not been issued
as of our report date.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America, and the standards applicable to Government Auditing
Standards, issued by the Comptroller General of the United States and the provisions
of OMB Circular A-133. Those standards and the provisions of OMB Circular A-133
require that we plan and perform the audit to obtain reasonable assurance about
whether the Schedules of Expenditures of Federal Awards are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the Schedules of Expenditures of Federal Awards. An audit
also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall presentation of the Schedules of
Expenditures of Federal Awards. We believe that our audit provides a reasonable basis
for our opinion,

4298 ELYSIAN FIELDS AVENUE, NEW ORLEANS, LA 70122
(504) 284-8733  FAX (504) 284-8296
E-MAIL: brunterv@btcpas.com



INDEPENDENT AUDITORS' REPORT ON THE
SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS

(CONTINUED)

Dr. Leon Tarver, I, President
Southern University System
Baton Rouge, Louisiana 70813

In our opinion, the accompanying Schedules of Expenditures of Federal Awards of the
Southern University System present fairly, in all material respects, the expenditures of
federal awards for the year ended June 30, 2002 in conformity with accounting
principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report
dated December 13, 2002 on our consideration of the Southern University System's
internal control over financial reporting and our tests of its compliance with certain
provisions of laws, regulations, contracts and grants. That report is an integral part of
an audit performed in accordance with Government Auditing Standards, and should be
read in conjunction with this report in considering the results of our audit. Also, that
report disclosed instances of non-compliance, reportable conditions in internal control
and instances of noncompliance that may be material to the Schedules of Expenditures
of Federal Awards, but for which the ultimate resolution cannot presently be
determined.

Our audit was performed for the purpose of forming an opinion on the Schedules of
Expenditures of Federal Awards taken as a whole. The supplementary data included
in this report is presented for the purposes of additional analyses and is not a required
part of the Schedules of Expenditures of Federal Awards. Such information has been
subjected to the auditing procedures applied in the audit of the Schedules of
Expenditures of Federal Awards and, in our opinion is fairly stated in all material
respects in relation to the Schedules of Expenditfures of Federal Awards taken as a
whole.
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SOUTHERN UNIVERSITY SYSTEM

NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS

JUNE 30, 2002

NOTE 1

General

The Southern University System {(the University) is a
publicly supported institution of higher education. The
University is a political subdivision of the State of
Louisiana. As defined by Government Accounting Standards
Board Statement Number 14 within the Executive Branch of
government, under the management and supervision of the
Southern University Board of Supervisors. However, the
annual budget of the University and proposed changes to
the degree programs, departments of instruction, et
cetera, require the approval of the Board of Regents.
The Board of Supervisors 1is comprised of 17 members
appointed for a six-year term by the Governor with the
consent of the Senate, and one student member appointed
for a one-year term by a council composed of the student
body presidents of the University. As a State agency,
operations of the University's instructional programs are
funded through annual lapsing appropriations made by the
Louigiana Legislature.

The Southern University System is comprised of four
separate agencies. These agencies are

Board and System Administration;
Baton Rouge Campus;

New Orleans Campus; and
Shreveport-Bogsier City Campus.

The accompanying Schedules of Expenditures of Federal
Awards presents the activity of all federal financial
asgistance programs administered by the Southern
Univergity System. All expenditures of federal awards
received directly from federal agencies and pass-through
entities are included on the Schedules. Because the
Schedules present only a selected portion of the
activities of the System, it 1s not intended to and does
not present either the financial position, changes in
fund balances or the current fundsg revenues,
expenditureg, and other changes of the University.

Annually, the State of Louigiana 1sgssues a 8Schedule of
Expenditures o©f Federal Awards which includes the
activity contained in the accompanying Schedules of
Expenditures of Federal Awards.
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SOUTHERN UNIVERSITY SYSTEM

NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS

JUNE 30, 2002
(CONTINUED)

NOTE 2

Bagis of Accounting and Pregentation:

The accompanying Schedulegs of Expenditures of Federal
Awards are presented using the modified accrual basis of
accounting which is described in the notes to the
University's component unit financial statements which
are audited by the Legislative Auditors. The preparation
of financial statements 1in conformity with generally
accepted accounting principles requires management to
make estimates and assumptions that affect the reported
amounts of assetg and 1liabilities and disclosure of
contingent assetg and liabilities at the date of the
financial statements and the reported amounts of revenues

and expenses during the reporting period. Actual results
could differ from those estimates.

All federal grant expenditures, except Cocoperative
Extension (CFDA Number 10.500) and Payments to 1890
Land Grant Colleges and Tuskegee University (CFDA Number
10.205), are accounted for 1in the Current Funds-
Restricted of the respective agency of the University.
Grant expenditures relative to Cooperative Extension and
Payments to 1890 Land Grant Colleges are accounted for in
the Current Funds-Unrestricted of the Baton Rouge Campus.
However, for purposes of reporting expenditures of
federal awards, such transactions are reported in the
Schedulegs of Expenditures of Federal Awards - Board and
System Administration and the Baton Rouge Campus.

The accompanying Schedules of Expenditures of Federal
Awards has been prepared in the format as set forth in
OMB Circular A-133 and the related Compliance Supplement.
The purpose of the Schedule of Expenditures of Federal
Awards is to present a summary of those activities of the
Southern University System for the year ended June 30,
2002 which have been financed principally by the U. 8.
Government (federal awards). For purposes of the
schedules, federal awards include all Federal assistance
and procurement relationships entered 1into directly
between the University and the federal government and
sub-awards from non-federal organizations made under
federally sponsored agreements. Becausgse the Schedules
present only a selected portion of the activities of the
University, it is not intended to and does not present
either the financial position, changes in fund balances
or the current fund's revenues, expenditures, and other
changes of the University.

23



SOUTHERN UNIVERSITY SYSTEM

NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS

JUNE 30, 2002
(CONTINUED)

NOTE 3

Program Activity, Orgamnization and
Financin Perkins Loans

il

The Perkins Loan Program, {the Program) formerly the
National Direct Student Loan Program, is operated by the
University under an agreement with the United States
Department of Education. Each campus within the System
maintains its own separate Loan Fund. The accounts of

each Program are included among the Loan Funds for each
campus within the System.

During the current fiscal vyear, EF6 Technologies,
formerly EduServe Technologies, Inc. an outside service
center provided billing and collection services on behalf
of the Baton Rouge, New Orleans and Shreveport/Bossier
City campusges.

The New Orleans, Shreveport/Bogsier City and Baton Rouge
Campuses did not disburse any loans to students during
the year ended June 30, 2002. Additionally, the campuses
did not receive any federal capital contributions during
the vear ended June 30, 2002.
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SOUTHERN UNIVERSITY SYSTEM
NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS
| JUNE 30, 2002
(CONTINUED)

NOTE 3 - Program Activity, Organization and
Financing (Perkins Loansg) , Continued

BATON ROUGE CAMPUS

Listed below is a brief summary of the loan activity as
taken from the unaudited records for each campus:

Contributions Period from
Inception to For the Year
June 30, 2002 Ended
(Unaudited) June 30, 2002
Federal S6,616,617 S ~-0-
University 735,180 -0 -
Total $7,351,797 S -0-

Repayments of Fund Capital

Federal 51,965,894 S 95,476
University 218,433 10,609
Total $2,184 .327 $ 106,085

Analvsgis of Loans Receivable

‘Balance, 07/01/01 S -0~ 82,141,827
Funds advanced/
adjustments 9.542,682 -0-
Total 9,942,682 2,141,827
L.egs: Credits
Collections 4,417,443 63,156
Cancellations--
Teaching
service/
military 561,757 -0-
Death/
disability 54,631 1,179
Bankruptcy 89,378 -0-
Defaulted loan
principal
assigned to
Federal
Government 2,713,335 -0-
Other adjustments 28,670 24
Total credits 7,865,214 64,359
Balance 06/30/02 $2,.077,468 82,077,468
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SOUTHERN UNIVERSITY SYSTEM
NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS

JUNE 30, 2002
(CONTINUED)
NOTE 3 - Program Activity, Organization and
Financing (Perkins Loans) , Continued:

NEW ORLEANS CAMPUS

Contributions Period from
Inception to For the Year
June 30, 2002 Ended
(Unaudited) June 30, 2002
Federal S 132,145 S -0-
Universgity . 14,683 -0 -
Total S 146,828 S ~ () -

Repayments of Fund Capital

Federal S 94,713 S - 52,550
University 3,578 43
Total S 98,291 S 52,593

Analyvsis of Loang Receivable

Balance, 07/01/01 S -0- S 61,800
Funds advanced 174,337 -0 -
Total 174,337 S 61,800
Less: Credits
Collections 111,491 52,514
Cancellations--
Teaching
gservice/
military 12,059 (8)
Bankruptcy 673 -0 -
Defaulted loan
principal
assigned to
Federal
Government 34,975 -0 -
Other principal
adjustments 5,845 | -0~
Total credits 165,043 _____B2.,506
Balance, 06/30/02 3 9,294 5 9,294
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SOUTHERN UNIVERSITY SYSTEM
NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS

JUNE 30, 2002
(CONTINUED)
NOTE 3 - Program Activity, Organization and
Financing (Perking Loans) , Continued:

SEHREVEPORT-BOSSIER CAMPUS

Contributions Period from
Inception to For the Year
June 30, 2002 Ended
(Unaudited) June 30, 2002
Federal S 941,504 S -0-
University 104,656 0 -
Total $1,046,560 S -0-

Repayments of
Fund Capital

Federal S 402,540 S 46,194
University 44,564 1,842
Total S__447.,104 $_48,036
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SOUTHERN UNIVERSITY SYSTEM
NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS
JUNE 30, 2002
(CONTINUED)

NOTE 3 - Program Activity, Organization and
Financing (Perkins Loans) , Continued:

SHREVEPORT-BOSSIER CAMPUS

Analysis of Loans Receivable

Period from

Inception to For the Year
June 30, 2002 Ended
_ (Unaudited) June 30, 2002
Balance, 07/01/02 3 -0- S 586,125
Funds advanced 1,364,255 -0-
Total 1,364,255 586,125
Less:
Collections 659,684 12,891
Cancellations--
Teaching
service 3,795 -0 -
Death/Disability 15,371 -0-
Bankruptcy 12,694 ~0 -~
Defaulted loan
principal
assigned to
Federal
Government 89,804 -0 -
Loan principal
adjustments 9,673 -0 -
Total credits 791,021 12,891
Balance, 06/30/02 S__ 573,234 S 573,234
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SOUTHERN UNIVERSITY SYSTEM

NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS

JUNE 30, 2002
(CONTINUED)

NOTE 4

NOTE 5

Pell Grant Program:

The Pell Grant program provides eligible students with
a foundation of financial aid to help defray the costs
of post-secondary education. The University receives
direct payment from the Department of Education for
allowable administrative costs.

During the vyear, each campus disbursed the following
amounts for Pell Grants for the prior and current year
and received the following direct payments from the
Department of Education for allowable administrative
costs.

| Pell Administrative
Campus Expenditures Cost Recovery
Baton Rouge S$14,044,618 S 24,295
New Orleans $_7,015,275 S 9,395
Shreveport -
Bossier City $_3,666,855 g 6,720

Federal Family Education and
William D. Ford Federal Direct Loan Program:

The Student Loan Programs enable eligible students to
borrow directly from a bank or other lending
institutions and a portion of the loan is guaranteed by
the Federal Government. The loan activity 1s not
required to be recorded in the accounting records of the
University. During the year ended June 30, 2002, the
following amounts were disbursed by each campus for the
Federal Family Education Student and William D. Ford
Federal Direct Loan Programs:

Federal William D.
Family Ford
Education Direct
Loan Loan
Campus Amount Amount
Baton Rouge $33,231,589 S -0
New Orleansg $11,699,083 $1,022,001
Shreveport -
Bossier City S I A S 378,292
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SOUTHERN UNIVERSITY SYSTEM
NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS
JUNE 30, 2002
(CONTINUED)

NOTE 6 - College Work-Study Program:

The University established the College Work Study (CWS)
Program pursuant to Title IV, Part C of the Higher
Education Act of 1965, as amended. During the vyear
ended June 30, 2002, the following amountg were
disbursed by each campus for the CWS Program:

Baton Rouge Campusg

Description Amount
Federal expenditures S 827,095
Administrative cosgts 41,354
Sub-total 868,449
Institutional matching -0-
Total $__ 868,449

New Orleans Campus

Federal expenditures S 297,571
Administrative costs 14,879
Sub-total 312,450
Institutional matching _0-
Total S 312,450

Shreveport-Bogsier City Campus

Federal expenditures S 241,251
Administrative costs ] 12,063
Sub-total 253,314
Institutional matching _ _-0-
Total S_ 253,314
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SOUTHERN UNIVERSITY SYSTEM

NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS

JUNE 30, 2002
(CONTINUED)

NOTE 6

NOTE 7

NOTE 8

NOTE 9

College Work-Study Program, Contlnued:

The Baton Rouge, New Orleans and Shreveport-Bossier City
Campuses elected and received approval from the
Department of Education to waive the institutional
matching reguirement for the College Work Study
Program's approved funding level for the fiscal year
ended June 30, 2002. Each campus was entitled to this
walver because of its participation in the Strengthening
Historically Black Colleges Title III Program.

State Expenditures - Preventive Maintenance:

As provided by Louisiana Revised Statute 17.3886(A), the
Univergity adopted a building and facility preventive
maintenance program which was approved by the Loulsiana
Board of Regents. This program allows the University to
retain any funds appropriated or allocated which were

unexpended and unobligated at the end of the fiscal
year.

Agency Funds:

This fund group represents funds for which the
University acts as custodian or fiscal agent on behalf
of others, such as student or faculty organizations and
workshops.

Contingencies:

Participation in Grant/Loan Prodgrams

The University administers and participates in certain
Federal and State programs as disclosed in the Schedules
of Expenditures of Federal Awards. In connection with
the administration and operations of these programs, the
University is to expend grant funds, and allocations in
accordance with program guidelines and regulations.
However, should the University have
operated/administered the programs and/or grants in a
manner which would be in non-compliance with the
guidelines and regulations, the University may be
required by funding sources to repay some portion or all
of the grant award.
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NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS

JUNE 30, 2002
(CONTINUED)

NOTE 9

NOTE 10

Contingenciesg, Continued:

Participation in Grant/Loan Programs, Continued

The audit disclosed certain itemgs or transactions as

questioned costs. The accompanying Schedules of
Expenditures of Federal Awards have not been adjusted
for those items. The ultimate resolution or

determination as to whether the costs will be allowable
or unallowable under the affected grants will be made by
the related agencies and the various funding sources.

Major Federal Financial Asgsistance Programs:

The Southern University System's major federal financial
assistance programs for the year ended June 30, 2002
were determined on a state level based upon program
activity. Such programs are the Student Financial
Assistance, Trio and Research and Development Clusters,
and Vocational Education - Basic Grants to States
Program, Foster Care - Title IV - E, and Child Care
Mandatory and Matching Funds of the Child Care and
Development Fund.

NOTE 11 - Supplementary Financial Information:

The Schedules of Disclosures for federally assisted loans
summarizes the amount of loans made or disbursed during
the year for the Federal Family Education Student loan,
William D. Ford Federal Direct Loan Program, College
Housing Facilities Loans, and the Perkins Loan.
Additionally, the Schedule summarizes the amount of
principal and interest canceled (military and teacher)
for the National Defense/Perkins Loan Program.

The Schedules ¢of Fixed Price Contracts summarizes the
total amount of revenues received and expenses disbursed
under fixed-price contracts.

The Schedules of Non-Federal Expenditures and
Disbursements sets forth the program expenditures and
disbursements funded by the State of Loulisiana and
private sources.
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SOUTHERN UNIVERSITY SYSTEM

NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS

JUNE 30, 2002
(CONTINUED)

NOTE 11 - Supplementary Financial Information:

NOTE 12

Continued

The Schedules of Secondary Subrecipients of Major Federal
Programs represent disbursements of major program funds
Lo non-State of Louisiana subrecipients.

The Schedules of State Agency/University sub-recipients

of Federal Programs represent disbursement of federal
funds to State of Louisiana agencies.

The Schedules o0f Interagency Expenditures of Federal
Awards summarizes federal expenditures financed by the
State of Louisiana with funds received from the federal
government .

Final Program Review Determination lLetter:

On October 5, 2001, Southern University at New Orleans
(SUNO) received a final program review determination
letter from the Department of Education which identified
ligbilities totaling $503,079 which resulted from the
findings of a program ©review report, provided
instructions for repayment of said liabilities, notified
SUNO of its right to appeal and effectively closed the
program review.

The management of SUNO has indicated that they intend to

appeal the monetary liability within forty-five (45) days
of the final determination letter.
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Certified Public Accountants

Society of Louisiana Alcide J. Tervaion, Jr., CPA
Certified Public Accountants Walde J. Moret, Jr., CPA

Paul K. Andoh, Sr., CPA

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE AND
ON INTERNAL CONTROL OVER FINANCIAL REPORTING
BASED ON AN AUDIT OF THE SCHEDULES OF
EXPENDITURES OF FEDERAL AWARDS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

Dr. Leon Tarver, I, President
Southern University System
Baton Rouge, Louisiana 70813

We have audited the Schedules of Expenditures of Federal Awards of the Southern
University System (the University) as of and for the year ended June 30, 2002, and have
issued our report thereon dated December 13, 2002. We conducted our andit in accordance
with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States. The component unit financial statements were
audited by other independent auditors whose report has not been 1ssued as of our report date.

Compliance

As part of obtaining reasonable assurance about whether the University's Schedules of
Expenditures of Federal Awards are free of material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts and grants, noncomphiance
with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinton on compliance with those provisions was
not an objective of our audit and, accordingly, we do not express such an opinion. The
results of our tests of compliance disclosed no instances of non-compliance that are required
to be reported under Government Auditing Standards.
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE AND
ON INTERNAL CONTROL OVER FINANCIAL REPORTING
BASED ON AN AUDIT OF THE SCHEDULES OF
EXPENDITURES OF FEDERAL AWARDS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

(CONTINUED)

Dr. Leon Tarver, II, President
Southern University System

Internal Control Over Financial Reporting

In planning and performing our audit, except for the System III Loan Servicing Information
system internal control categories at the University's contracted outside service center in
connection with processing transactions for the NDSL/Perkms program, we considered the
University's internal control over financial reporting in order to determine our auditing
procedures for the purpose of expressing our opinion on the Schedules of Expenditures of
Federal Awards and not to provide assurance on the internal control over financial reporting.

For the information system internal control categories at the contracted outside service
center, another accountant performed procedures to obtain reasonable assurance about
whether (1) the description of controls related to the System III Loan Servicing System
application of EFG Technologies present fairly, in all material respects, the aspects of EFG
Technologies’ controls that may be relevant to a user organization’s internal control structure
as it relates to an audit of the financial statements, (2) the controls included in the description
were suitably designed to achieve the control objectives specified in the description, if those
controls were complied with satisfactorily, and (3) such controls had been placed in
operation as of June 30, 2002. The other accountants' report has been furnished to us as of
our report issuance date in which an unqualified opinion was expressed regarding the
previous noted controls.

A matertal weakness 1S a condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the risk that
misstatements i amounts that would be material in relation to the Schedules of Expenditures
of Federal Awards being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. Qur consideration
of the internal control over financial reporting would not necessarily disclose all matters in
the internal control that might be reportable conditions and, accordingly would not
necessarily disclose all reportable conditions that are also considered to be material
weaknesses. We noted no matters involving the internal control over financial reporting and
its operation that we constder to be material weaknesses.
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE AND
ON INTERNAL CONTROL OVER FINANCIAL REPORTING
BASED ON AN AUDIT OF THE SCHEDULES OF
EXPENDITURES OF FEDERAL AWARDS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

(CONTINUED)

Dr. Leon Tarver, I, President
Southern University System

Also, we noted that other accountants for the service bureau expressed an unqualified
opinion on specific controls tested.

This report is intended for the information and use of the President, management and federal
awarding agencies and pass-through entities and is not intended to be and should not be used
by anyone other than these specified parties.

Lo ¥ Irnadon bh P

BRUNO & TERVALON LLP
CERTIFIED PUBLIC ACCOUNTANTS

December 13, 2002
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ertified FUDNC Accountants Alcide J. Tervalon, Jr., CPA

Society of Louisiana
Certified Public Accountants Waldo J. Moret, Jr, CPA

Paul K. Andoh, Sr., CPA

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE
WITH REQUIREMENTS APPLICABLE
TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Dr. Leon Tarver, II, President
Southern Umiversity System
Baton Rouge, Louisiana 70813

Comphiance

We have audited the compliance of the Southern University System (the University) with
the types of compliance requirements described in the U. S. Office of Management and
Budget (OMB) Circular A-133 Compliance Supplement that are applicable to each of its
major federal programs for the year ended June 30, 2002. The component unit financial
statemnents were audited by other independent auditors whose report has not been issued as
of our report date. The University's major federal programs are identified in the summary
of imdependent auditors’ results section of the accompanying schedule of findings and
questioned costs. Compliance with the requirements of laws, regulations, contracts and
grants applicable to each of its major federal programs is the responsibility of the
University's management. Our responstbility 1s to express an opinion on the University's
compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally
accepted 1 the United States of America, the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the
United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-
Profit Organizations. Those standards and OMB Circular A-133 require that we plan and
perform the audit to obtain reasonable assurance about whether noncompliance with the
types of compliance requirements referred to above that could have a direct and material
effect on a major federal program occurred. An audit includes examining, on a test basis,
evidence about the University's compliance with those requirements and performing such
other procedures as we considered necessary in the circumstances. We believe that our audit
provides a reasonable basis for our opinion. Our audit does not provide a legal determination
on the University's compliance with those requirements.

4298 ELYSIAN FIELDS AVEﬁéE, NEW ORLEANS, LA 70122
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE
WITH REQUIREMENTS APPLICABLE
TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133
(CONTINUED)

Dr. Leon Tarver, 11, President
Southern University System
Baton Rouge, Louisiana 70813

In our opinion, the University complied, 1n all matenal respects, with the requirements
referred to above that are applicable to each of its major federal programs for the year ended
June 30, 2002. However, the results of our auditing procedures disclosed instances of
noncompliance with those requirements that are required to be reported in accordance with
OMB Circular A-133 and which are described 1n the accompanying schedule of findings and
questioned costs as audit findings 2002-01 through 2002-08.

Resolving the instances of noncompliance 1s the responsibility of the management of the
University, and federal officials. The determination of whether the identified instances of
noncompliance will ultimately result in a disallowance of costs cannot be presently
determined. Accordingly, no adjustments for any disallowances that may result has been
made to the federal program amounts listed in the accompanying Schedules of Expenditures
of Federal Awards.

We did not audit the University's compliance with certain regulations goverming the
processing of student loans for the NDSL/Perkins program as set forth therein relative to
participation in the Federal Student Financial Assistance Programs. Those administrative
requirements govern functions performed by the service bureau. Since we did not apply
auditing procedures to satisfy ourselves regarding compliance with those requirements, the
scope of our work was not sufficient to enable us to express, and we do not express, an
opinion on compliance with those requirements.

The outside service center's compliance assertions with respect to its servicing of the Federal
Perkins Loan Program for the University was examined by another accountant, whose report
was furnished to us as of our report issuance date. Based on our review of the other
accountants report, we have determined that all of the compliance requirements included in
the OMB Circular A-133 Compliance Supplement that are applicable to the programs in
which the University participates are addressed 1n either our report or the report of the other
accountant. The independent accountant indicated that no findings or questioned costs were
noted as a result of the compliance attestation examination on the service bureau.

ABruno & Tervalon 1.r 67
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE
WITH REQUIREMENTS APPLICABLE
TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133
(CONTINUED)

Dr. Leon Tarver, I, President
Southern University System
Baton Rouge, Louisiana 70813

Internal Control Over Compliance

The management of the University is responsible for establishing and maintaining effective
internal control over compliance with requirements of laws, regulations, contracts and grants
applicable to federal programs. In planning and performing our audit, except for the
functions performed at the University contracted outside service center in connection with
processing transactions for the NDSL/Perkins program, we considered the University's
internal control over compliance with requirements that could have a direct and material
effect on a major federal program in order to determine our auditing procedures for the
purpose of expressing our opinion on compliance and to test and report on internal control
over compliance m accordance with OMB Circular A-133.

For the internal control over compliance categories at the contracted service center, another
accountant examined management’s assertions with respect to establishing mternal control
systems that assured compliance with reporting, Perkins collections and due diligence, and
servicer eligibility. The other accountants' report has been furnished to us as of our report
1ssuance date.

We noted certain matiers mvolving the internal control over compliance and its operation
that we consider to be reportable conditions. Reportable conditions involve matters coming
to our attention relating to significant deficiencies in the design or operation of the internal
control over compliance that, in our judgment, could adversely affect the University’s ability
to administer a major federal program in accordance with the applicable requirements of
laws, regulations, contracts, and grants. Reportable conditions are described in the
accompanying schedule of findings and questioned costs as item numbers 2002-01, 2002-02,
- 2002-03, 2002-04, 2002-05, 2002-06, 2002-07 and 2002-08.

.
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE
WITH REQUIREMENTS APPLICABLE
TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133
(CONTINUED)

Dr. Leon Tarver, Ii, President
Southern University System
Baton Rouge, Louisiana 70813

A material weakness is a condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the nisk that
noncompliance with applicable requirements of laws, regulations, contracts, and grants that
would be matenal in relation to a major federal program being audited may occur and not
be detected within a timely period by employees in the normal course of performing their
assigned functions. Our consideration of the internal control over compliance would not
necessarily disclose all matters in the internal control that might be reportable conditions, and
accordingly, would not necessarily disclose all reportable conditions that are also considered
to be matenal weaknesses. However, of the reportable conditions described above, we
consider audit findings 2002-01, 2002-02, 2002-03, 2002-04, 2002-05, 2002-06, 2002-07and
2002-08 to be material weaknesses.

Also, we noted that other accountants for the outside service center indicated that their were
no findings or questioned costs noted during the current year’s attestation examination.

Thas report 1s intended solely for the information and use of the President, management and
federal awarding agencies and pass-through entities and 1s not intended to be and should not
be used by anyone other than these specified parties.

M?JMM“ LiP

BRUNO & TERVALON LLP
CERTIFIED PUBLIC ACCOUNTANTS

December 13, 2002

ABruno & Tervalon 1.
vy Certified Public Accountants
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SCHEDULE 1
Page 1 of 2

SOUTHERN UNIVERSITY SYSTEM
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
SUMMARY OF THE INDEPENDENT AUDITORS’ RESULTS
FOR THE YEAR ENDED JUNE 30, 2002

Type of report 1ssued on the financial statements: Unqualified.

Did the audit disclose any reportable conditions in internal control:_Yes .

Were any of the reportable conditions material weaknesses:_Yes .

Did the audit disclose any noncompliance which 1s matenal to the financial statements
of the organization: No .

Did the audit disclose any reportable conditions in internal control over major
programs:_Yes .

Were any of the reportable conditions 1n internal control over major programs materal
weaknesses:_Yes .

Type of report 1ssued on compliance for major programs: Unqualified.

Did the audit disclose any audit findings which the independent auditors are required
to report under OMB Circular A-133, Section 510(a):_Yes.

The following is an identification of major programs:

CFDA

Number Federal Program

10.205 - Payments to 1890 Land Grants

10.216 1890 Institution Capacity Building Grants

10.500 Cooperative Extension Services

12.300 Grants for Agricultural Research

12.420 Phytoestrogen and Cancer Identification of Biomakers
43.002 Technology Transfer

47.070 PESMaCT

84.007 Federal Supplemental Educational Opportunity Grants
84.032 Federal Family Education Loans

84.033 Federal Work Study Program

84.042 Trio-Student Support Services

84.044 Trio-Talent Search
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SCHEDULE I
Page 2 of 2

SOUTHERN UNIVERSITY SYSTEM
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
SUMMARY OF THE INDEPENDENT AUDITORS’” RESULTS
FOR THE YEAR ENDED JUNE 30, 2002

CFDA

Number Federal Program

84.047 Trno-Upward Bound

84.048 Vocational Education-Carl Perkins

84.063 Federal Pell Grant Program

84.268 Federal Direct Student Loan

93.596 Child Care Mandatory and Matching Funds of the

Child Care and Development Fund

93.658 Foster Care - Title IV-E

93.925 Scholarships for Students from Disadvantaged
Backgrounds

10. The dollar threshold used to distinguish between Type A and Type B Programs, as
described in OMB Circular A-133, Section 520(b) 1s as follows:

Program Amount
Type A Major Program Determination Performed on a State
Level.

11. Dad the auditee qualify as a low-risk auditee under OMB Circular A-133, Section 530:
No .
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SCHEDULE II

SOUTHERN UNIVERSITY SYSTEM
BATON ROUGE CAMPUS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

INTERNAL CONTROL OVER COMPLIANCE AND COMPLIANCE

Audit Finding Reference Number
2002-01 - Federal Work-Study

Federal Program and Specific Federal Award identification

CFDA Title and Number
CFDA 84.033 - Federal Work-Study Program

Federal Award Year
June 30, 2002

Federal Agencies
Department of Education

Pass-Through Entity
Not applicable

Critena

Record keeping Requirements, 34CFR 675.19(b) cite that a school must establish and
maintain program and fiscal records that are reconciled at least monthly.

Conditions and Perspective

The State of Louistana Legislative Auditor provided us with a listing of seven (7) students
that appeared to have recerved Federal Work-Study disbursements in excess of amounts
awarded. During our audit of the federal work-study program, we noted that seven (7)
students tested did receive eamings that exceeded the documented award amount, which
resulted in over-awards of three (3) students’ calculated need. In addition to the
aforementioned students, we tested ten (10) additional work-study recipients, noting no
exceptions.
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SCHEDULE 11

Th

SOUTHERN UNIVERSITY SYSTEM
. BATON ROUGE CAMPUS, CONTINUED
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

COMPLIANCE, CONTINUED

Audit Finding Reference Number, Continued
2002-01 - Federal Work-Study, Continued

Cause

The University did not properly adhere to established university procedures which required
university personnel to rgconcile fiscal records on a monthly basis and to ensure that students
do not receive federal work-study payments in excess of amounts awarded.

Questioned Costs

For purposes of this finding, we have questioned costs in the amount of $4,696.

Effect

The University 1s not in compliance with Federal regulations.

Recommendation

We recommend that management of the University adhere to established procedures of
reconciling fiscal work-study records on a monthly basis, and ensure that students do not
receive federal work-study payments 1n excess of amounts awarded.
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SCHEDULE 11

SOUTHERN UNIVERSITY SYSTEM
BATON ROUGE CAMPUS, CONTINUED
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

INTERNAL CONTROL OVER COMPLIANCE AND COMPLIANCE

Audit Finding Reference Number
2002-02 - Return of Title IV Funds

Federal Program and Specific Federal Award identification

CFDA Title and Number
CFDA 84.063 - Federal Pell Grant Program
CFDA 84.032 - Federal Family Edncation Loan

Federal Award Year
June 30, 2002

Federal Agencies
Department of Education

Pass-Through Entity
Not applicable

Criteria

OMB Circular A-133 Compliance Supplement, Part 5 Section N(4) specifics that when a
student receives Title IV assistance and withdraws from an 1nstitution, the institution must
determine the amount of Title IV aid earned by the student as of the withdrawal date. The
difference between any amount earned that is less than the amount disbursed must be
returned to the Title IV program in accordance with the prescribed time frame.
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SCHEDULE 11

SOUTHERN UNIVERSITY SYSTEM
BATON ROUGE CAMPUS, CONTINUED
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

INTERNAL CONTROL OVER COMPLIANCE AND COMPLIANCE
(CONTINUED)

Audit Kinding Reference Number
2002-02 - Return of Title IV Funds

Conditions and Perspective

We noted during our audit the following:

o Ten (10) students out of fifteen (15) tested whose Return of Title IV Funds
calculations resulted in amounts to be returned by the University were not returned
within tharty (30) days of the student’s withdrawal date:

0 Eight (8) students out of fifteen (15) tested whose Return of Title IV Funds
calculations were done incorrectly. This resulted 1n an over-payment by the
University of $286. The University has subsequently made the appropriate
adjustments to properly correct the Return of Title IV Funds calculations; and

o One (1) students out of fifteen (15) tested who had a grant over payment due and the
University did not properly notify the student of the over payment within 30 days.

(Caus

It appears that the University did not adhere to federal guidelines in processing certain
refunds.

Questioned Costs

For purposes of this condition, we have not questioned any costs.
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SCHEDULE 11

SOUTHERN UNIVERSITY SYSTEM
BATON ROUGE CAMPUS, CONTINUED
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

INTERNAL CONTROL OVER COMPLIANCE AND COMPLIANCE
(CONTINUED)

Audit Finding Reference Number
2002-02 - Return of Title IV Funds

Effect

The University has not complied with Title I'V regulations that specify if a student withdraws
from school within a certain time frame a refund must be processed, calculated properly and
remitted to the Title I'V program in accordance with established time frames.

Recommendation

We recommend that management of the University ensure Title IV refunds are calculated in
accordance with Title IV regulations.
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SCHEDULE 11

SOUTHERN UNIVERSITY SYSTEM
NEW ORLEANS CAMPUS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

i

INTERNAL CONTROL OVER COMPLIANCE AND COMPLIANCE

Audit Finding Reference Number
2002-03 Refund of Title IV Funds

Federal Program and Specific Federal Award Idenfification

CFDA Title and Number
CFDA 84.032 Federal Famly Education Loan
CFDA 84.063 Federal Pell Grant Program
CFDA 84.268 Federal Direct Loan Program

Federal Award Year
June 30, 2002

Federal Agency
Department of Education

Pass-Through Entity
Not applicable

Criteria

OMB Circular A-133 Compliance Supplement, Part 5 Section N(4) specifies that when a
student receives Title [V assistance and withdraws from an institution, the institution must
determine the amount of Title IV aid earned by the student as of the withdrawal date. The
difference between any amount earned that 1s less than the amount disbursed must be
returned to the Title IV program in accordance with the prescribed time frame.
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SCHEDULE 11

SOUTHERN UNIVERSITY SYSTEM
NEW ORLEANS CAMPUS, CONTINUED
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

e

INTERNAL CONTROL OVER COMPLIANCE AND COMPLIANCE, CONTINUED

Audit Finding Reference Number

2002-03 Return of Title TV Funds, Continued

Conditions and Perspectives

We noted during our audit the following condifions:

Cause

Three (3) students withdrew before the 60% point in enrollment and the
University did not perform a Return of Title IV Funds calculation within thirty
(30) days of the student’s withdrawal date. This resulted in an amount due by the
University and the student of $1,594 and $557, respectively, of which $1,515
related to the Pell grant program and $636 related to the Federal Family Education
Loan program.

Five (5) students out of twelve (12) students tested had a Retum of Title IV
Funds calculations done, but funds were not returned by the University. This
resulted in an amount due by the University of $3,917, of which $1,185 related
to the PELL grant program and $2,732 related to the FFEL program; and

Three (3) students out of twelve (12) students tested who had a grant over
payment due and the University did not properly notify the student of the over
payment within 30 days and as a result those students are ineligible to receive
Title IV funds unttl documented repayment arrangements are made.

It appears that the University did not adhere to established procedures in processing certain
- refunds.

Questioned Costs

For purposes of this condition, we have questioned costs in the amount of $6,068. Prior to
the issuance of this audit report the University has repaid the entire amount questioned.
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SCHEDULE 11

SOUTHERN UNIVERSITY SYSTEM
NEW ORLEANS CAMPUS, CONTINUED
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

INTERNAL CONTROL OVER COMPLIANCE AND COMPLIANCE, CONTINUED

;A_ydit Finding Reference Number
2002-03 Retumn of Title IV Funds, Continued

Effect

The University has not complied with Title I'V regulations that specify if a student withdraws
from school within a certain time frame a refund must be processed, calculated properly and
remitted to the Title IV program in accordance with established time frames.

Recommendation

We recommend that management of the University develop written procedures for Title IV
refunds and ensure subsequent Title IV refund calculations are performed accurately and
timely.
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SCHEDULE I

SOUTHERN UNIVERSITY SYSTEM
NEW ORLEANS CAMPUS, CONTINUED
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

COMPLIANCE

Audit Finding Reference Number
2002-04 Satisfactory Academic Progress

Federal Program and Specific Federal Award Identification

CFDA Title and Number
CFDA 84.063 - Federal Pell Grant Program
CFDA 84.032 - Federal Family Education Loans

Federal Award Year
June 30, 2002

Federal Agency
Department of Education

Pass-Through Entity
Not applicable

Criteria

Title TV regulations, 34 CFR Section 668.32(f) stipulates that students participating in the
Title IV Federal Financial Aid programs must be maintaining satisfactory progress in the
course of study he or she is pursuing, according to the standards and practices of that
institution to receive student financial aid.

OMB Circular A-133 Compliance Supplement, Part 5 Appendix A, Student Financial
Assistance - Student Eligibility Compliance Requirement Number (6) stipulates that a student
must maintain good standing, or satisfactory progress. Title IV regulation 34 CFR 668.16(e)
stipulates that an institute must establish, publish and apply reasonable standards for
measuring satisfactory academic progress.
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SCHEDULE 11
SOUTHERN UNIVERSITY SYSTEM |
NEW ORLEANS CAMPUS, CONTINUED
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

COMPLIANCE, CONTINUED

Audit Finding Reference Number
2002-04 Satisfactory Academic Progress, Continued

Condition and Perspective

We noted during our audit that three (3) students out of sixty (60) tested were awarded and
received financial aid, although the students did not meet the University’s standards for
achieving satisfactory academic progress.

Cause

It appears that the University inadvertently disbursed aid to academically ineligible students.

Questioned Costs

For purposes of the condition relative to the three (3) students, we have questioned costs
totaling $19,985 as follows:

Program Amount
Federal Pell $ 6413
FFEL 13.572

Total $19,985

Effect

It appears that the Umiversity disbursed financial aid to students that did not maintain
satisfactory academic progress.
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SCHEDULE 11
SOUTHERN UNIVERSITY SYSTEM
NEW ORLEANS CAMPUS, CONTINUED
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

COMPLIANCE, CONTINUED

Audit Finding Reference Number
2002-04 Satisfactory Academic Progress, Continued

Recommendation

We recommend that the University adhere to established policies and procedures as
documented in the revised satisfactory academic progress policy and monitor the academic
standing of all students prior to awarding student financial aid.
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SCHEDULE 11

SOUTHERN UNIVERSITY SYSTEM
NEW ORLEANS CAMPUS, CONTINUED
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

e P

INTERNAL CONTROL OVER COMPLIANCE AND COMPLIANCE

Audit Finding Reference Number
2002-05 Federal Financial Reports

Federal Program and Specific Federal Award Identification

CFDA Title and Number
CFDA 84.042 - TRIO - Student Support Service
CFDA 84.047 - TRIO - Upward Bound
CFDA 84.004 - TRIO - Talent Search
CFDA 84.033 - Federal Work-Study Program
CFDA 84.063 - Federal Pell Grant Program
CFDA 93.658 - Foster Care - Title [IV-E Child Welfare Training,

Federal Award Year
June 30, 2002

Federal Agency
Department ot Education

Pass-Through Entity
Not applicable

Cniteria

OMB Circular A-133 Compliance Supplement Part 3, Section L stipulates that reports for
federal awards shall include all activity of the reporting period, be supported by applicable
accounting records, and be fairly presented in accordance with program requirements. Also,
OMB Circular A-133 Compliance Supplement Part 4, Section L stipulates that cumulative
drawdown amounts in the Grant Administration and Payment System should accurately
reflect the grantee’s actual disbursement of funds by award.
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SCHEDULE 11

SOUTHERN UNIVERSITY SYSTEM
NEW ORLEANS CAMPUS, CONTINUED
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

INTERNAL CONTROL OVER COMPLIANCE AND COMPLIANCE, CONTINUED

Audit Finding Reference Number
2002-05 Federal Financial Reports, Continued

Conditions and Perspective

We noted during our audit that certain grant expenditures reflect federal financial reports
submitted during the year ended June 30, 2002 did not agree in total to the University’s
records as follows:

Total
Amount Total Per Difference
CFDA/Contract Per Federal University’s Over
Grant Name Number Reports Records (Under)
Student Support 84.042 $ 462,659 $ 479,181 $ (16,522)
Talent Search 84.044 -0- 263,525 (263,525)
Upward Bound 84.047 -0- 313,926 (313,926)
Federal Work Study-
2002 84.033 258,310 311,705 (53,395)
Foster Care
Title IV-E 03.658 161,379 170,878 9,499

Additionally, we noted that amounts per the detailed report of 2001 Pell disbursements to

students of $7,082,138 differed from the final federal financial report amount of $6,786,471
which resulted in a difference of $295,667. Management is in the process of reconciling the
difference.

Cause

The Untversity failed to follow established procedures, which require personnel to reconcile
amounts per the financial records to the amounts drawn down.

Questioned Costs

For purposes of this finding, we have not questioned any costs.
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SCHEDULE II

SOUTHERN UNIVERSITY SYSTEM
NEW ORLEANS CAMPUS, CONTINUED
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

INTERNAL CONTROL OVER COMPLIANCE AND COMPLIANCE, CONTINUED

Audit Finding Reference Number
2002-05  Federal Financial Reports, Continued

Effect

It appears that certain federal financial reports contained inaccurate financial information.

Recommendation

We recommend that management of the Untversity continue 1n its efforts to correct the noted

conditions and to ensure that accurate financial mmformation 1s submitted to the federal
government in the futare.
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SCHEDULE 11

SOUTHERN UNIVERSITY SYSTEM
SHREVEPORT BOSSIER CITY CAMPUS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

el

INTERNAL CONTROL OVER COMPLIANCE AND COMPLIANCE

AUDIT FINDING REFERENCE NUMBER
2002-06 Verification

FEDERAL PROGRAM AND SPECIFIC FEDERAL AWARD IDENTIFICATION

CFDA TITLE AND NUMBER
CFDA 84.268 Federal Direct Loan Program
CFDA 84.063 Federal Pell Grant Program

FEDERAL AWARD YEAR
June 30, 2002

FEDERAL AGENCY
Department of Education

PASS-THROUGH ENTITY
None

Criteria
OMB Circular A-133 Comphance Supplement, Part 5 Section HI (N)(2) specifies that an

Institution shall require each applicant, whose application is selected by the central
processor, to verify specified items.

Condition and Perspective

We noted during our audit that the University failed to obtain verification documentation for
two (2) students out of six (6) students tested who were selected for verification.

Cause

The University failed to adhere to established procedures.
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SCHEDULE H
SOUTHERN UNIVERSITY SYSTEM
SHREVEPORT-BOSSIER CITY CAMPUS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

COMPLIANCE, CONTINUED

AUDIT FINDING REFERENCE NUMBER, CONTINUED
2002-06 Vertfication

Questioned Costs

For purposes of this condition, we have questioned costs totaling $7,448 of which $4,900 1s
Pell and $2,548 from the Federal Direct Loan Program.

Effect

The Umversity has disbursed Title IV funds to a student whose financial aid information was
not verified.

Recommendation

We recommend that the University adhere to established procedures.
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SCHEDULE 11

SOUTHERN UNIVERSITY SYSTEM
SHREVEPORT-BOSSIER CITY CAMPUS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

par—il

INTERNAL CONTROL OVER COMPLIANCE AND COMPLIANCE

Audit Finding Reference Number

2002-07 Retumn of Title IV Funds

Federal Program and Specific Federal Award Identification

CFDA Title and Number
CFDA 84.063 - Federal Pell Grant Program
CFDA 84.007 - Federal Supplemental Educational Opportumty Grant

Federal Award Year
June 30, 2002

Federal Agency
Department of Education

Pass-Through Entity
None

Critena

OMB Circular A-133 Compliance Supplement, Part.5 Section N(4) specifies that when a
student receives Title IV assistance and withdraws from an institution, the institution must
determine the amount of Title IV aid earned by the student as of the withdrawal date. The
difference between any amount earned that is less than the amount disbursed must be
returned to the Title IV program in accordance with the prescribed time frame.
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SCHEDULE 11

SOUTHERN UNIVERSITY SYSTEM
SHREVEPORT-BOSSIER CITY CAMPUS, CONTINUED
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

T

INTERNAL CONTROL OVER COMPLIANCE AND COMPLIANCE
CONTINUED

Audit Finding Reference Number
2002-07 Return of Title IV Funds, Continued

Conditions and Perspective

We noted duning our audit the following conditions regarding Return of Title IV Funds:

Seventeen (17) students out of nineteen (19) students tested whose return of Title
IV funds were not done within 30 days of the student’s withdrawal date;

*  51x(6)students out of nineteen (19) students tested who had a Pell Title IV refund
(1.e. grant overpayment) and the University did not notify the student of his
requirement of repayment of the grant overpayment within 30 days of the
student’s withdrawal date. As a result, those students are ineligible to receive
Title IV funds until documented repayment arrangements are made; and

One (1) student out of nineteen (19) students tested whose Return of Title IV
funds calculation was incorrect resulting in an overpayment by the University of
$177 and a payment due from the student of $384.

Cause

It appears that the University did not follow procedures regarding the return of Title IV
Funds.

Questioned Costs

For purposes of this condition, we have not questioned any costs.
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SCHEDULE 11

SOUTHERN UNIVERSITY SYSTEM
SHREVEPORT-BOSSIER CITY CAMPUS, CONTINUED
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

INTERNAL CONTROL OVER COMPLIANCE AND COMPLIANCE
CONTINUED |

Audit Finding Reference Number
2002-07 Return of Title IV Funds, Continued

Effect

The University has not complied with Title I'V regulations that specify if a student withdraws
from school within a certain time frame a refund must be processed, calculated properly and
remitted to the Title IV program in accordance with established time frames.

Recommendation

We recommend that management of the Umversity ensure that refunds are properly
calculated, and that students are informed of their responsibility to repay the federal
government on a timely basis.
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SCHEDULE 11

SOUTHERN UNIVERSITY SYSTEM
SHREVEPORT-BOSSIER CITY CAMPUS, CONTINUED
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

INTERNAL CONTROL OVER COMPLIANCE AND COMPLIANCE

Audit Finding Reference Number
2002-08 Satisfactory Academic Progress

Federal Program and Specific Federal Award Identification

CEDA Title and Number
CFDA 84.063 - Federal Pell Grant Program
CFDA 84.268 - Federal Direct Loan Program

Federal Award Year
June 30, 2002

Federal Agency
Department of Education

Pass-Through Entity
Not applicable

Criteria

Title IV regulations, 34 CFR Section 668.32(f) stipulates that students participating in the
Title IV Federal Financial Aid programs must be maintaining satisfactory progress in the
course of study he or she is pursuing, according to the standards and practices of that
mstitution to receive student financial aid.

OMB Curcular A-133 Compliance Supplement, Part 5 Appendix A, Student Financial
Assistance - Student Eligibility Compliance Requirement Number (6) stipulates that a student

must maintain good standing, or satisfactory progress. Title [V regulation 34 CFR 668.16(¢)
stipulates that an institute must establish, publish and apply reasonable standards for
measuring satisfactory academic progress.
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SCHEDULE 1T

SOUTHERN UNIVERSITY SYSTEM
SHREVEPORT-BOSSIER CITY CAMPUS, CONTINUED
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

INTERNAL CONTROL OVER COMPLIANCE AND COMPLIANCE, CONTINUED

Audit Finding Reference Number
2002-08 Satisfactory Academic Progress, Continued

Condition and Perspective

We noted during our audit that four (4) students out of fifty (50) tested were awarded and
recetved financial aid, although the students did not meet the University’s standards for
achieving satisfactory academic progress. Also, we noted that the University’s satisfactory
academic policy (the Policy) did not meet the minimum requirements established by the
tederal government. Specifically, the policy excludes a provision regarding the related hours
attempted by students that subsequently represent class withdrawals. However, we did note
that a new policy has been developed and 1s being utilized for the fiscal year ending 2003.

Cause

It appears that the University inadvertently disbursed aid to academically ineligible students,
and the Umversity did not consider class withdrawals when developing the satisfactory
academic progress policy.

Questioned Costs

For purposes of the condition relative to the four students, we have questioned costs totaling
$11 887 as follows:

Federal Pell $11,537
SEOG 350
$11.887

Effect

It appears that the University disbursed financial aid to students that did not maintain
satisfactory academic progress, and the University’s SAP policy is not in compliance with

federal regulations.
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SCHEDULE 11

SOUTHERN UNIVERSITY SYSTEM
SHREVEPORT-BOSSIER CITY CAMPUS, CONTINUED
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

INTERNAL CONTROL OVER COMPLIANCE AND COMPLIANCE, CONTINUED

Audit Finding Reference Number
2002-08 Satisfactory Academic Progress, Continued

Recommendation

We recommend that the University adhere to established policies and procedures and
monitor the academic standing of all students prior to awarding student financial aid.
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SOUTHERN UNIVERSITY SYSTEM

b

EXIT CONFERENCE

An exit conference was held on December 7, 2002 with representatives of the University.
Those individuals participating were as follows:

SOUTHERN UNIVERSITY SYSTEM

Mr. Edward R. Jackson
Mr, Tolor E. White

Mr. Ralph Slaughter, CPA
Mr. Flandus McChinton, Jr., CPA

Ms. Gwen Bennett, CPA
Mrs. Linda G. Carr

Dr. Pres L. Robinson

Ms. Gloria Thompson, CPA

Ms. Ursula Shorty

Dr. Gerald Williams
Dr. Janice Winder

Dr. Ray Belton

Mrs. Jeanette Williams
Mr. Benjamin Pugh

Chancellor - SUBR

System Vice President for Finance and
Business Affairs and Comptroller

System Vice President Administration
And Management

Vice Chancellor for Finance and
Administration

Associate Vice Chancellor

Acting Director Financial Aid-SUBR

Chancellor-SUNO

Vice Chancellor of Admimstration
SUNO

Director Financial Aid - SUNO

Comptroller - SUNO

Vice Chancellor of Student Affairs

Chancellor-SUSBO

Vice Chancellor for Administration

Vice Chancellor for Fiscal Affairs

BRUNO & TERVALON LLP
CERTIFIED PUBLIC ACCOUNTANTS

Mr. Michaei B. Bruno, CPA
Mr. Armand Pinkney
Mr. Sean Bruno, CPA

Managing Partner
Senior Manager
Audit Manager

94



—— ———_——— = - —_— ——

SOUTHERN UNIVERSITY SYSTEM
AUDIT INFORMATION SCHEDULE

Lead Auditor: Bruno & Tervalo LLP
Certified Public Accountants
Michael B. Bruno, CPA, Managing Partner
Edward Phillips, Senior Manager

Telephone Number: (504) 284-8733
License Number: L1218

The audit field work was performed between June 5, 2001 and
November 29, 2001 at the institutions's facilitieg as follows:

LOCATION DESCRIPTION OF FACILITY
BRaton Rouge Main Campus
New Orleans Branch Campus

Shreveport-Bossier City Branch Campus

Institution's Accrediting Organization:

Southern Association of Colleges and Schools,
and
The National Council for Accreditation of Teacher Education.

The institution utilizes a SFA Servicer:
EFG Technologies, Inc.
2400 Reynolido Road
Winston-Salem, North Carolina
The following functions are provided by this SFA Servicer:
1. Billing Students - Perkins Loans
2. Collection of Loan principal and interest - Perkins Loans

3. Processing of cancellations and deferments - Perkins Loans

A review of the Servicer's compliance with Title IV regulations was
performed by the service bureau's independent public accountant.

Records for the accounting and administration of the SFA programs
are located at:

Baton Rouge Campus: Baton Rouge, Louisiana

New Orleans Campué: 6400 Press Drive
| New Orleans, Loulsiana

Shreveport -

Bossier City Campus 3050 Martin Luther King Drive
Shreveport, Louisiana
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Southern University at Baton Rouge
Corrective Action Plan
Single Audit Report
For the Year Ended June 30, 2002

Finding 2002-01

Federal Work-Study

Independent anditors noted that seven (7) students received earnings that exceeded the
documented award amount, which resulted in over awards of three (3) students’
calculated need.

Proposed Corrective Action

The Umiversity does not concur with the amount of questioned costs cited by the auditor.
In reference to all other recommendations, we have strengthened existing procedures to
ensure that eamings do not exceed the documented award amount and that a student’s
calculated need does not result in an over award. Federal work-study earmings and award
limits will be compared on a monthly basis to prevent students from exceeding their award
limits. The Umversity 1s also implementing the electronic controls 1n the Human Resource
System in January 2003. These electronic controls are designed to monitor accumulated
earnings against the annual award amount to provide reasonable assurance that earnings
do not exceed the award amount. These procedures will be monitored by our Internal
Auditor to ensure compliance.

Proposed Completion Date
June 30, 2003 and on-going.

Person(s) Responsible

Phillip Rodgers, Director of Financial Aid
Celeste Wilkinson, Director of Accounting Services
Mark Trepagnier, Internal Auditor




Southern University at Baton Rouge
Corrective Action Plan
Single Audit Report
For the Year Ended June 30, 2002

Finding 2002-02

Return of Title IV Funds

Independent auditors noted the following:
* Ten (10) students out of fifteen (15) tested whose return of Title IV funds
calculations resulted in amounts that were not returned within thirty (30)
days of the student’s withdrawal date.

. Ten (10) students out of fifteen (15) tested whose return of Title IV funds
calculations were done incorrectly, which resulted in an over payment of
$286.

. One student out of fifteen (15) tested who had a grant over payment due
and the student was not properly notified of the over payment within 30
days.

Proposed Corrective Action

As noted by the auditors, the University has made the appropriate adjustments to properly
correct the return of Title IV funds calculations. Responsible employees will keep abreast
of changes in federal regulations that relate to the calculation of withdrawal refunds and
timely notification of over payments to students to ensure compliance. Processing times
have been established for each department responsible for the calculation process. All
corrective actions will be monitored by our Internal Auditor to ensure compliance.

Proposed Completion Date
June 30, 2003 and on-going.
Person(s) Responsible

Phillip Rodgers, Director of Financial Aid
Demetria George, Bursar

Marvin Allen, Registrar

Mark Trepagnier, Internal Auditor




SOUTHERN UNIVERSITY SYSTEM
NEW ORLEANS CAMPUS
CORRECTIVE ACTION PLAN
June 30, 2002

CONDITION AND PERSPECTIVE

2002-03 Refund of Title IV Funds

The Independent Auditors noted the following conditions:

. Three (3) students withdrew before the 60% point in enroliment and the University did
not perform a Return of Title IV Funds calculation within thirty (30) days of the student’s
withdrawal date. This resulted in an amount due by the University and the student of

$1,594 and $577, respectively, of which $1,515 related to the Pell grant program and
$636 related tot he Federal Family Education Loan program.

° Five (5) students out of twelve (12) students tested had a Return of Title IV Funds
calculation done, but funds were not returned by the University. This resulted in an
amount due by the University of $3,917, of which $1,185 related to the Pell grant
program and $2,732 related to the FFEL program; and

. Three (3) students out of twelve (12) students tested who had a grant over payment due
and the University did not properly notify the student of the over payment within 30 days
and as a result those students are ineligible to receive Title IV funds until documented
repayment arrangements are made.

The Independent Auditors noted that all funds had been repaid before the issuance of the
audit report.

UNIVERSITY'S RESPONSE

During the Fall 2001 Semester, Southern University at New Orleans revised, published
and implemented its refund policy to include standards as prescribed by Title IV
regulations.

The University has installed and implemented the USDOE software for calculating
returns of Title IV funds and has revised its refund accounting procedures. Also included
are measures to ensure proper and timely notification of students as required by Title IV

guidelines.



SOUTHERN UNIVERSITY SYSTEM
NEW ORLEANS CAMPUS
CORRECTIVE ACTION PLAN

June 30, 2001

The University believes that its policies and procedures in place are adequate to ensure the
accurate and timely return of Title IV funds. We have made the necessary changes 1n personnel
responsible for this function to ensure that these policies and procedures are followed.

We have also requested that the Internal Auditor make peniodic reviews of the Return of Title I'V.

PERSONS RESPONSIBLE: Dr. Gerald Wilhams
Mrs. Shannon Williams

COMPLETION DATE: January 6, 2003

FEDERAL AGENCY CONTACTED: No




SOUTHERN UNIVERSITY SYSTEM
NEW ORLEANS CAMPUS
CORRECTIVE ACTION PLAN
June 30, 2002

CONDITION AND PERSPECTIVE

2002-04 Satisfactory Academic Progress

The Independent Auditors noted that three (3) students out of sixty (60) tested were
awarded and received financial aid, although the students did not meet the University’s
standards for achieving satisfactory academic progress.

UNIVERSITY’S RESPONSE

Southern Unmiversity at New Orleans revised, published, and implemented its satisfactory
academic progress policy, effective Fall 2001, to include standards as prescribed by the
Title IV regulations.

The University will adhere to its established policies and procedures and monitor the
academic standing of all students prior to awarding student financial aid.

The Office of the Registrar and Office of Student Financial Aid have been instructed to
ensure that the academic standing of all students meet established standards prior to
awarding student financial aid.

PERSONS RESPONSIBLE: Dr. Henry Hardy Dr. Janice Winder
Ms. Gladys Allen Ms. Ursula J. Shorty
Mrs. Timotea Batiley Ms. Lenora Thomas
Ms. Gilda Davis Ms. Kathy G. Woods

Mr. Robert Thomas
COMPLETION DATE: June 30, 2003

FEDERAL AGENCY CONTACTED: No



SOUTHERN UNIVERSITY SYSTEM
NEW ORLEANS CAMPUS
CORRECTIVE ACTION PLAN
June 30, 2002

CONDITION AND PERSPECTIVE

2002-05 Federal Financial Reports

The Independent Auditors noted the following conditions:

* Certain grant expenditures reflect in federal financial reports submitted during the year
ended June 30, 2002 did not agree in total to the University’s records.

. Additionally, the auditors noted that amounts per the detailed report of 2001 PELL
disbursements to students of $7,082,138 differed from the federal financial report amount

of $6,787,471 which resulted in a difference of $295,667. Management 1s in the process
of reconciling the difference.

UNIVERSITY'S RESPONSE

The University will continue reviewing its records to reconcile the differences noted.
Current procedures will be reviewed to ensure that reconciliations of accounting records
and financial information submitted to the federal government are timely and accurate
and that there 1s adequate moniforing of these processes.

PERSONS RESPONSIBLE: Dr. Gerald Williams

Mrs. Shawn Guelly
Mrs. Laurie Landry

COMPLETION DATE: June 30, 2003

FEDERAL AGENCY CONTACTED: No




Southern University-Shrevepor{
Responses to Single Auditf for the Year Ended June 30, 2002

2002-06 Verification

Condition and Perspective

We noted during our audit that the University failed to obtain verification documentation
for two (2) students out of six (6} students tested who were selected for verification.

Response:

The University has reviewed its internal procedures regarding obtaining documentation
for students selected for verification.

Additionally, the new Financial Aid Director has conducted intensive training workshops
with counselors to ensure adherence to established procedures regarding verification.



Southern University-Shreveport
Responses to Single Audit for the Year Ended June 30, 2002

2002-07 Return of Title IV Funds

Conditions and Perspective

We noted during our audit the following conditions regarding Return of Title IV Funds:

o Seventeen (17) students out of nineteen (19) students tested whose return of Title
IV funds were not done within 30 days of the student’s withdrawal date;

e Six (6) students out of nineteen (19) students tested who had a Pell Title IV
refund (i.e. grant overpayment) and the University did not notify the student of
his requirement of repayment of the grant overpayment within 30 days of the
student’s withdrawal date. As a result, those students are ineligible to receive

Title IV funds until documented repayment arrangements are made; and

e One (1) student out of nineteen (19) students tested whose Return of Title 1V
funds calculation was incorrect resulting in an overpayment by the University of
$177 and a payment due from the student of $384.

Response:

The Untversity has begun implementation of a new computerized Student Information
System that will allow fiscal personnel to access student withdrawal information on-line
to meet established timelines for Title TV refunds and notifications to students who had a

Pell Title IV refund.

Additionally, student withdrawal information will be transmitted on a weekly basis from
the Registrar’s office to the Business office until the new system 1s operational.

Title IV refund calculations will be reviewed by supervisory personnel in the fiscal office
to ensure accuracy.



Southern University-Shreveport
Responses to Single Audit for the Year Ended June 30, 2002

2002-08 Satisfactory Academic ngress

Condition and Perspective

We noted during our audit that four (4) students out of fifty (50) tested were awarded and
received financial aid, although the students did not meet the University’s standards for
achieving satisfactory academic progress. Also, we mnoted that the University’s
Satisfactory Academic Policy (the Policy) did not meet the minimum requirements
established by the federal government. Specifically, the policy excludes a provision
regarding the related hours attempted by students that subsequently represent class
withdrawals. However, we did note that a new policy has been developed and 1s being

utilized for the fiscal year ending 2003.

Response:

The University has revised its Satisfactory Academic Progress (SAP) policy to include a
provision regarding the related hours attempted by students that subsequently represent

class withdrawals as indicated by our Auditors.

This policy revision will ensure compliance with federal regulations relative to the
University’s SAP policy and strengthen established policies and procedures designed to
monitor the academic standing of all students prior to awarding student financial a1d.




SCHEDULE 8-3
SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINDINGS

Department/University or College/Commission/District:
SOUTHERN UNIVERSITY AT NEW ORLEANS

For the Year Ended June 30, 2002.

Finding Title: Verification

Reference Number (from attached schedule of findings):  F-00-ED-SUNO-1 G 2

Initial Year of Finding: ——eed@0fm———— = im
DYy

Amount of Questioned Costs in Finding: $§ 15,862 T =

Status of Questioned Costs (check one): Resolved X Unresolved z !
oo

Briefly describe the status of the Questioned Costs. Were they refunded to federal government? =3

Are they still in negotiation?
Costs were refunded to the Federal Government

Page Number (from Single Audit Report): ambesema e

Program Name(s): Federal Pell Grant and Federal Family Education Loan Programs

Federal Grantor Agency: U. S. Department of Education

CFDA Number(s): 84.032; 84.063

Status of Finding (check one):

Fully Corrected S - Not Corrected N
Partially Corrected S No Further Action Needed
Change of Corrective Action R (See OMB A-133 Section 315(b)(4))

Description of Status: (include corrective action planned and anticipated completion date, if applicable):

The University has adhered to established procedures and ensured that verification information

is adequately checked and maintained in the appropriate files.

Preparer’s Signature: Ursula Shorty

Phone Number: (504

286-5017




SCHEDULE 8-3
SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINDINGS

Department/University or College/Commission/District:

SOUTHERN UNIVERSITY AT NEW ORLEANS

For the Year Ended June 30, 2002

Finding Title: Federal Familv Education Loan Limits

Reference Number (from attached schedule of findings):  F-00-ED-SUNQ-2

Initial Year of Finding: 2000

Amount of Questioned Costs in Finding: $ 1,695

Status of Questioned Costs (check one): Resolved —X..  Unresolved e

Briefly describe the status of the Questioned Costs. Were they refunded to federal government?
Are they still in negotiation?
Funds were returned to lender.

Page Number (from Single Audit Report): 117

Program Name(s): Federal Family Education Loan

* Federal Grantor Agency: U. S. Department of Education

CFDA Number(s): 84.032

Status of Finding (check one):

Fully Corrected X Not Corrected
Partially Corrected No Further Action Needed
Change of Corrective Action —e (See OMB A-133 Section 315(b)(4))

Description of Status: (include corrective action planned and anticipated completion date, if applicable):

- » " | | | L 2 | ¢ | ]
ilw | - AL 1Y 1113 ] - 11 L DI = 411 LT misk? hr: 162 A AWATLICL [
. -

students do not exceed the aggregate loan limit.

Preparer’s Signature: Ursula Shorty

(504) 286-5117

Phone Number:



SCHEDULE 8-3
SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINDINGS

Department/University or College/Commission/District;
SOUTHERN UNIVERSITY AT NEW ORLEANS

For the Year Ended June 30, 2002

Finding Title: Federal Familv Education I.oan

Reference Number (from attached schedule of findings):  F-00-ED-SUNQ-3

Initial Year of Finding: ——e8G:0————

Amount of Questioned Costs in Finding: § 3,880

Status of Questioned Costs (check one): Resolved e Unresolved

Brniefly describe the status of the Questioned Costs. Were they refunded to federal government?
Are they still in negotiation?

Questioned costs have been regaid to lenders.

Page Number (from Single Audit Report): weedldmmme

Program Name(s): Federal Family Education Loan

Federal Grantor Agency: U. 8. Department of Education

CFDA Number(s): 84.032

Status of Finding (check one):

Fully Corrected —— Not Corrected —_—
Partially Corrected O No Further Action Needed
Change of Corrective Action — (See OMB A-133 Section 315(b)(4))

Description of Status: (include corrective action planned and anticipated completion date, if applicable):

The University has adhered to Title IV Regulations and its policies and procedures

established to ensure the proper awarding of unsubsidized loans to dependent students.

— _,-“ r') -1
/)

Preparer’s Signature: Ursula Shorty

Phone Number: (504) 2B6-5017




SCHEDULE 8-3
SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINDINGS

Department/University or College/Commission/District:
SOUTHERN UNIVERSITY AT NEW ORLEANS

For the Year Ended June 30, 2002

Finding Title: Satisfactory Academic Progress

Reference Number (from attached schedute of findings):  F-01-ED-SUNOQO-4

Initial Year of Finding: 2000

Amount of Questioned Costs in Finding: § 19,915

| Unresolved X

Status of Questioned Costs (check one): Resolved

Briefly describe the status of the Questioned Costs. Were they refunded to federal govermment?
Are they stil] 1n negotiation?

Questioned costs are still in negotiation with DOE.

Page Number (from Single Audit Repor )’ m—— oo

Program Name(s): FSEOG; F ederal Family Educational & Federal Direct Student Loans

Federal Grantor Agency: U. S. Department of Education

CFDA Number(s): 84.007; 84.032; 84063

Status of Finding (check one):

Fully Corrected — Not Corrected
Partially Corrected —_— No Further Action Needed
Change of Corrective Action (See OMB A-133 Section 315(b)(4))

Description of Status: (include corrective action planned and anticipated completion date, if applicable):

The University has revised, published and implemented its satisfactory academic

progress policy, effective Fall 2001 to include standards as prescribe by the Title IV

regulations and is constantly monttoring the application of the revised policy.

Additional revisions to ensure a fair and equitable policy were made effective Fall

2002,

£’
’

~
7
)Z"-/’"”‘"ﬁ Gladys Allen

Preparer’s Signature: -

Phone Number: r" (504) 286 ‘ 230




SCHEDULE 8-3
SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINDINGS
Department/Untversity or College/Commission/District:
SOUTHERN UNIVERSITY AT NEW ORLEANS

For the Year Ended June 30, 2002

Finding Title: Satisfactory Academic Progress

Reference Number (from attached scheduie of findings):  F-00-ED-SUNQO-5

Initial Year of Finding: —...2000

Amount of Questioned Costs in Finding: § 26,592

Status of Questioned Costs (check one): Resolved X Unresolved

Briefly describe the status of the Questioned Costs. Were they refunded to federal government?
Are they still in negotiation?

ara Nl el M - LR I.‘. ZRArS (1= T § ]

Page Number (from Single Audit Report): _I{&8 _
Program Name(s): FSEQOG; Federal Work —Study; PELL; Federal Direct Student Loan

Federal Grantor Agency: U. S. Department of Education

CFDA Number(s):  84.007; 84.033; 84.063; 843268

Status of Finding (check one):
Fully Corrected P Not Corrected —

Partially Corrected S A No Further Action Needed
Change of Corrective Action (See OMB A-133 Section 315(b)(4))

Description of Status: (include corrective action planned and anticipated completion date, if applicable):

The University has established, published and implemented a satisfactory academic

progress policy inclusive of the required standards prescribed by Title IV Regulations.

/ L.
BLL / 2z Gladys Allen

Preparer’s Signature: L=

Phone Number: (504) 286320




SCHEDULE 8-3
SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINDINGS

Department/University or College/Commission/District:
SOUTHERN UNIVERSITY AT NEW ORLEANS

For the Year Ended June 30, 2002

Finding Title: Satisfactorv Academic Progress

Reference Number (ﬁ*nm attached schedule of ﬁndings)I F-01-ED-SUNO-4

Initial Year of Finding; 2000

Amount of Questioned Costs in Finding: $ 19,915

Status of Questioned Costs (check one): Resolved Unresolved X

Briefly describe the status of the Questioned Costs. Were they refunded to federal government?
Are they still in negotiation?

Questioned costs are still in negotiation with DOE.

Page Number (from Single Audit Report): Q00 0

Program Name(s): FSEQOG; Federal Family Educational & Federal Direct Student Loans

Federal Grantor Agency: U. S. Department of Education

CFDA Number(s): M._SAMZ._BADQL_

Status of Finding (check one):

Fully Corrected SR Not Corrected
Partially Corrected —e No Further Action Needed

Change of Corrective Action (See OMB A-133 Section 315(b)(4))

Description of Status: {include corrective action planned and anticipated completion date, if applicable):

The University has revised, published and implemented its satisfactory academic

progress policy, effective Fall 2001 to include standards as prescribe by the Title IV

regulations and is constantly monitoring the application of the revised policy.

Additional revisions to-ensure a fair and equitable policy were made effective Fall

2002. ,

-

Gladys Allen

Preparer’s Signature:

) ':"
: ol e~
r_,: J

Phone Number: / (504) 28645230




SCHEDULE 8-3
SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINDINGS

Department/University or College/Commission/District:
SOUTHERN UNIVERSITY AT NEW ORLEANS

For the Year Ended June 30, 2002

Finding Title: Federal Family Education Loan

Reference Number (from attached schedule of findings ) F-00-ED-SUNOQO-3

Initial Year of Finding! e———=2000 e ___

Amount of Questioned Costs in Finding: $ 3,880

Status of Questioned Costs (check one): Resolved —Xw  Unresolved

Briefly describe the status of the Questioned Costs. Were they refunded to federal government?
Are they still 1n negotiation?

Questioned costs have been reEaid to lenders.
Page Number (from Single Audit Report); —L17

Program Name(s): Federal Family Education Loan

Federal Grantor Agency: U. S. Department of Education

CFDA Number(s): 84.032

Status of Finding (check one);
Fully Corrected - — Not Corrected

Partially Corrected No Further Action Needed
Change of Corrective Action (See OMB A-133 Section 315(b)(4))

Description of Status: (include corrective action planned and anticipated completion date, if applicable):

The University has adhered to Title IV Regulations and its policies and procedures

established to ensure the proper awarding of unsubsidized loans to dependent students.

[

7
~/
=.

e

nve

Preparer’s Signature: - Ursula Shorty

Phone Number: (504) 286-5017



SCHEDULE 8-3
SUMMARY SCHEDULE OF PRIOR FEDERAIL AUDIT FINDINGS

Department/University or College/Commission/District:
SOUTHERN UNIVERSITY AT NEW ORLEANS N

For the Year Ended June 30, 2002

Finding Title: Aid Exceeded Documented Need

Reference Number (frnm attached schedule of ﬁndings): F-01-ED-SUNO-6

Initial Year of Finding: 2001

Amount of Questioned Costs in Finding: § 1,000

Status of Questioned Costs {check one): Resolved Unresolved X

Briefly describe the status of the Questioned Costs. Were they refunded to federal government?
Are they still in negotiation?
Questioned costs still in negotiation

Page Number (from Single Audit Report): _92

Program Name(s): Federal Famly Education Loan

Federal Grantor Agency: U. 8. Department of Education

CFDA Number(s): 84.032

Status of Finding (check one):
Fully Corrected N Not Corrected

Partially Corrected No Further Action Needed
Change of Corrective Action (See OMB A-133 Section 315(b)4))

Description of Status: (include corrective action planned and anticipated completion date, if applicable):

The University has adhered to the established procedure and ensured that the total financial

a1d awarded to a student does not exceed their documented need.

é - Ursula Shorty

Phone Number:  (504) 2§6-5017

Preparer’s Signature:



SCHEDULE 8-3
SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINDINGS

Department/University or College/Commission/District:
SOQUTHERN UNIVERSITY AT NEW ORLEANS

For the Year Ended June 30, 2002

Finding Title: Internal Auditor _

Reference Number (from atached schedule of findings):  F-01-CC-SUNO-1

Initial Year of Finding: 2001

Amount of Questioned Costs in Finding: $ -0-

Status of Questioned Costs (check onc): Resolved ——_  Unresolved

Briefly describe the status of the Questioned Costs. Were they refunded to federal government?
Are they still in negotiation?

Page Number (from Single Audit Report): mmemfee o

Program Name(s): All Programs

Federal Grantor Agency:

CEFDA Number(s):
Status of Finding (check one):
Fully Corrected X Not Corrected
Partially Corrected No Further Action Needed

Change of Corrective Action (See OMB A-133 Section 315(b)(4))

Description of Status: (include corrective action planned and anticipated completion date, if applicable):

An internal auditor was hired and the function re-established effective March 2002.

._7

Preparer’s Signature: "’ JLLL RV AA LA Gloria Thompson

Phone Number: (504) 286-5117




SCHEDULE 8-3
SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINDINGS

Department/University or College/Commission/District;
SOUTHERN UNIVERSITY AT NEW ORLEANS

For the Year Ended June 30, 2002

Finding Title: Loan Disbursements to Student and Repayment to Lenders

Reference Number (fom attached schedule of findings):  F-01-ED-SUNOQO-2

Initial Year of Finding: ——80 e
Amount of Questioned CostsinFinding: $ _=0- _________

Unresolved

Status of Questioned Costs (check one): Resolved

Briefly describe the status of the Questioned Costs. Were they refunded to federal government?
Are they still in negotiation?

Page Number (from Single Audit 75001 M. 4 S

Program Name(s): Federal Family Education Loan and Federal Direct Loan Programs

Federal Grantor Agency: U. S. Department of Education

CFDA Number(s):  84.032; 84.268

- Status of Finding (check one):
Fully Corrected X Not Corrected e——

Partially Corrected No Further Action Needed =
Change of Corrective Action (See OMB A-133 Section 315(b)(4))

Description of Status: (include corrective action planned and anticipated completion date, if applicable):

The University is adhering to its established procedures to ensure that all checks belonging to

students and lenders are delivered, credited and/or voided in a timely manner. The files

of outstanding checks are reviewed on a regular basis to ensure that any checks not

picked up by studenis or lenders/vendors are investigated and properly handled.

Preparer’s Signature: ; Gerald Williams

Phone Number: (504) 284-5442




SCHEDULE 8-3
SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINDINGS

Department/University or College/Commission/District:
SOUTHERN UNIVERSITY AT NEW ORLEANS

For the Year Ended June 30, 2002

Finding Title: Federal Family Education Joan

Reference Number (from attached schedule of findings); F-01-ED-SUNQO-3

Initial Year of Finding: 2000

Amount of Questioned Costs in Finding: $ 7,575

Status of Questioned Costs (check one): Resolved X Unresolved

Briefly describe the status of the Questioned Costs. Were they refunded to federal government?
Are they still in negotiation?

—_— e PFindswerearepaidfolepder 0

Page Number (from Single Audit Report): 89

Program Name(s): Federal Family Education Loan

Federal Grantor Agency: U. S. Department of Education

CFDA Number(s): 84.032

Status of Finding (check one):

Fully Corrected S A Not Corrected
Partially Corrected ——r—— No Further Action Needed
Change of Corrective Action — (See OMB A-133 Section 315(b){4))

Description of Status: (include corrective action planned and anticipated completion date, if applicable):

The University is adhering to its established procedures in order to ensure that the total amount

of financial aid awarded to students will not exceed their aggregate loan limit. The

Financial Aid Director and all financial aid counselors have been instructed to carefully

monitor the processing and/awarding of aid.

Preparer’s Signature: Ursula Shorty

Phone Number:




SCHEDULE 8-3
SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINDINGS
Department/University or College/Commission/District:
SOUTHERN UNIVERSITY AT NEW ORLEANS

For the Year Ended June 30, 2002

Finding Title: Aid Exceeded Documented Need

Reference Number (from attached schedule of findings): F-01-ED-SUNO-6

Initial Year of Finding: e 2008

Amount of Questioned Costs in Finding: $ 1,000

Status of Questioned Costs (check onc): Resolved Unresolved wiem

Briefly describe the status of the Questioned Costs. Were they refunded to federal government?
Are they still in negotiation?
Questioned costs still in negotiation with DOE.

Page Number (from Single Audit Report): _92 oo o

Program Name(s): Federal Family Education Loan

Federal Grantor Agency: U. S. Department of Education

CFDA Number(s): 84.032

Status of Finding (check one):

Fully Corrected S 4 Not Corrected —
Partially Corrected —rne No Further Action Needed
Change of Corrective Action (See OMB A-133 Section 315(b)(4))

Description of Status: (include corrective action planned and anticipated completion date, if applicable):

The University has adhered to the established procedure and ensured that the total financial

aid awarded to a student does not exceed their documented need.

s (L7 Ursula Shorty

Preparer’s Signature: -

Phone Number: (504) 286-5017



SCHEDULE 8-3
SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINDINGS
Department/University or College/Commission/District:
SOUTHERN UNIVERSITY AT NEW ORLEANS

For the Year Ended June 30, 2002

Finding Title: Separation of Functions

Reference Number (frnm attached schedule of ﬁndings): F-01-ED-SUNO-7

Initial Year of Finding: =208

Amount of Questioned Costs in Finding: § -0-

Unresolved

Status of Questioned Costs (check onc); Resolved

Briefly describe the status of the Questioned Costs. Were they refunded to federal government?
Are they still in negotiation?

Page Number (from Single Audit Report): JL._..—

Program Name(s): FFEL; Federal Work Study; Federal Direct Lending

Federal Grantor Agency: U. S. Department of Education

CFDA Number(s):  84.032; 84.033; 84.268

Status of Finding (check one):

Fully Corrected X Not Corrected
Partially Corrected No Further Action Needed
Change of Corrective Action N (See OMB A-133 Section 315(b)(4))

Description of Status: (include corrective action planned and anticipated comipletion date, if applicable):

The University has reviewed the functions and practices of the Office of Student

Financial Aid and the Comptroller’s Office and established policies and procedures to

ensure that loan mformation is being properly processed and/or disbursed to students,

loan origination centers and lenders; and, further ensure that bank statements and bank

reconciliation information are shared between the Comptroller and the Financial Aid.

L Gerald Wilhams

Preparer’s Signature:

Phone Number: (504) 284-5442




SCHEDULE 8-3
SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINDINGS

Department/University or College/Commission/District:
SOUTHERN UNIVERSITY AT NEW ORLEANS

For the Year Ended June 30, 2002

Finding Title: _Special Reporting

Reference Number (from atached schedute of findings): F-01-ED-SUNO-8

Initial Year of Finding: e Q0 e

Amount of Questioned Costs in Finding: $ -0-

Status of Questioned Costs (check onc): Resolved Unresolved

Briefly describe the status of the Questioned Costs. Were they refunded to federal government?
Are they still in negotiation?

Page Number (from Single Audit Report): 94

Program Name(s): Federal WS; Federal Perkins Loan; Federal Capital Contribution

Federal Grantor Agency: U. S. Department of Education

CFDA Number(s): 84.033; 84.038

Status of Finding (check one):

Fully Corrected - S Not Corrected
Partially Cormrected R No Further Action Needed
Change of Corrective Action (See OMB A-133 Section 315(b){4))

Description of Status: (include corrective action planned and anticipated completion date, if applicable):

The University is in the process of correcting the differences noted by the Independent

Auditors on the FISAP report filed for June 30, 2001. Current reports require the

approva) of the Comptroller and the Director of Financial Aid prior to submission.

AL ARNS “ i tia 1// Ornn Gerald Williams

Phone Number: (504) 284-5442

Preparer’s Signature:




SCHEDULE 8-3
SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINDINGS
Department/University or College/Comnussion/District:
SOUTHERN UNIVERSITY AT NEW ORLEANS

For the Year Ended June 30, 2002

Findmg Title; Aid Exceeded Documented Need

Reference Number (from anached schedule of findings);  F=99-ED-SUNOQO-1

Initial Year of Finding: 1999

Amount of Questioned Costs in Finding: $ 1,143

Status of Questioned Costs (check onc): Resolved e Unresolved

Bricfly describe the status of the Questioned Costs. Were they refunded to federal government?
Are they still in negotiation?

- ]
. = Aihlwd & 1k will Blaiwil w o IAR LA wl B0 [

Page Number (from Single AuditReport): _ 117

Program Name(s): Federal Family Education Loan

Federal Grantor Agency: U. 8. Department of Education

CFDA Number(s):  84.032

Status of Finding (check one):

Fully Corrected S 4 Not Corrected
Partially Corrected No Further Action Needed
Change of Corrective Action (See OMB A-133 Section 315(b)(4))

Description of Status: (include corrective action planned and anticipated completion date, if applicable):

The University has adhered to the established procedure and ensured that the total financial

aid awarded to a student does not exceed their documented need.

- i

Preparer’s Signature: s
Phone Number: (504) 2865017 \
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SCHEDULE 8-3
SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINDINGS

Department/University or College/Commission/District:
Southern University at Baton Rouge

For the Year Ended June 30, 2002
Finding Title: Federal Work Study and Federal Family Education Loan Programs

Reference Number(s): __ F-99-ED-SUBR-1

(from attached schedule of findings, may include more than one)

Initial Year of Finding: 1999
Amount of Questioned Costs in Finding: $ 0.00

Status of Questioned Costs (check one): Resolved _ X Unresolved: ____

Briefly describe the status of the Questioned Costs. Were they refunded to federal government?
Are they still in negotiation?

Page Number (from Single Audit Report): 116

Program Name(s): Federal Work-Study and Federal Family Education L.oan Programs

Federal Grantor Agency:. Department of Education
CFDA Number(s): 84.033 and 84.032

Status of Finding (check one):

Fully Corrected X Not Corrected
Partially Corrected No Further Action Needed
Change of Corrective Action {See OMB A-133 Section 315(b)(4)}

Description of Status: (include corrective action planned and anticipated completion date, if applicable):
The Federal Work Study section has new personnel along with a new set of procedures for
awarding and processing student payroll. The University has also established procedures to
monitor the Federal Family Education Loan Program. The new procedures will be monitored
by the Internal Auditor to ensure compliance.

L

NOTE: Use this form to present the status of any findings that are listed for your agency
on the attached schedule. You should only present 1 finding per page. If you
have 2 findings to present, then you should use 2 forms (1 for each finding). If
there are no federal findings to present In this schedule, write NONE above.

Preparer’s Signature: M\, ﬂ' M

Phone Number: _(225)-771-2296

Filename: s:\finaud\02singaul\Summary Schedule\form.doc FPage 1
Date: 5/2/02



SCHEDULE 8-3
SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINDINGS

Department/University or College/Commission/District:
Southern University at Baton Rouge

For the Year Ended June 30, 2002
Finding Title: Federal Work Study and Federal Family Education Loan Programs

Reference Number(s). _ F-00-ED-SUBR-2

(from attached schedule of findings, may; include more tha?nne)

Initial Year of Finding: _1999
Amount of Questioned Costs in Finding: $ 0.00

Status of Questioned Costs (check one): Resolved X Unresolved:

Briefly describe the status of the Questioned Costs. Were they refunded to federal government?
Are they still in negotiation?

Page Number (from Single Audit Report): _115

Program Name(s). Federal Work-Study and Federal Family Education Loan Programs

Federal Grantor Agency: Department of Education
CFDA Number(s): 84.033 and 84.032

Status of Finding (check one):

Fully Corrected X Not Corrected
Partially Corrected No Further Action Needed
Change of Corrective Action {See OMB A-133 Section 315(b)(4)}

Description of Status: (include corrective action pianned and anticipated completion date, if applicable):

The Federal Work Study section has new personnel along with a new set of procedures for
awarding and processing student payroll. The University has also established procedures to
monitor the Federal Family Education Loan Program. The new procedures will be monitored
by the Internal Auditor to ensure compliance.

NOTE: Use this form to present the status of any findings that are listed for your agency
on the attached schedule. You should only present 1 finding per page. If you
have 2 findings to present, then you should use 2 forms (1 for each finding). If
there are no federal findings to present in this schedule, write NONE above.

Preparer’s Signature: _EQWMMM

Phone Number: (225)-771-2296

Filename: s:\finaud\02singau\Summary Schedule\form.doc Page 1
Date: 5/2/02




SCHEDULE 8-3
SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINDINGS

Department/University or College/Commission/District:
Southern University at Baton Rouge

For the Year Ended June 30, 2002
Finding Title: Return of Title IV Funds

Reference Number(s): _ F-01-ED-SUBR-3

(from attached schedule of findings, may include more than one)

Initial Year of Finding: _2001

Amount of Questioned Costs in Finding: $ 2,692.00

Status of Questioned Costs (check one): Resolved X Unresolved:

Briefly describe the status of the Questioned Costs. Were they refunded to federal government?

Are they still in negotiation?
All questioned costs have been returned to either the federal agency or lender,

Page Number (from Single Audit Report): 87

Program Name(s): Federal Pell Grant Program and Federal Family Education Loan (FFEL)

Federal Grantor Agency: Department of Education
CFDA Number(s): 84.063 and 84.032

Status of Finding (check cne):

Fully Corrected Not Corrected
Parttally Corrected X No Further Action Needed
Change of Corrective Action {See OMB A-133 Section 315(b)(4)}

DESCF _EJ_’[IDI"I ot Status: (include corrective action planned and anticipated completion date, if applicable):
Procedures to monitor this fi inding were not fully implemented until after the issuance of the
2001 audit report; therefore, we do not expect to see evidence of full compliance until fiscal
year 2002-2003. Processing times have been established for each affected department and
will be monitored by our Internal Auditor to ensure compliance. Evidence of non-compliance
will be reported and corrected immediately.

NOTE: Use this form to present the status of any findings that are listed for your agency
on the attached schedule. You should only present 1 finding per page. If you
have 2 findings to present, then you should use 2 forms (1 for each finding). If
there are no federal findings to present in this schedule, write NONE above.

Preparer’s Signature: gﬁﬁ&zﬂ;&,_ﬂ’ ﬂﬁmﬂi

Phone Number: (225)-771-2296

Filename: s:\finaud\02singau\Summary Schedule\form.doc Page 1
Date: 5/2/02




SCHEDULE 8-3
SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINDINGS

Department/University or College/Commission/District:
Southern University at Baton Rouge

For the Year Ended June 30, 2002
Finding Title: Allowable Activities and Allowable Costs

Reference Number(s): __ F-01-CC-SUBR-1

(from attached schedule of findings, may include more than one)
Initial Year of Finding: _2001
Amount of Questioned Costs in Finding: $ 0.00

Status of Questioned Costs (check one): Resolved X Unresolved:

Briefly describe the status of the Questioned Costs. Were they refunded to federal government?

Are they still in negotiation?
N/A

Page Number (from Single Audit Report): _064

Program Name(s): Public Safety Partnership_and Community Policing Grants and Family

Violence Prevention and Services

Federal Grantor Agency: Department of Health and Human Services

CFDA Number(s): 16.710 and 93.671

Status of Finding (check one):

Fully Corrected Not Corrected _
Partially Corrected No Further Action Needed X
Change of Corrective Action {See OMB A-133 Section 315(b)(4)}

Description of Status: (include corrective action planned and anticipated completion date, if applicable):

This program has been audited by the Legislative Auditors’-Investigative Audit Division.
Copies of the Investigative audit report have been delivered to the District Attorney for the
Nineteenth Judicial District for review and appropriate legal action as needed. At this time
there is no further action needed on the part of the University.

NOTE: Use this form to present the status of any findings that are listed for your agency
on the attached schedule. You should only present 1 finding per page. If you
have 2 findings to present, then you should use 2 forms (1 for each finding). If
there are no federal findings to present in this schedule, write NONE above.

Preparer’'s Signature:

Phone Number: (225)-771-2296

Filename: s:Mfinaud\02singau\Summary Scheduleform.doc Page 1
Date: 5/2/02




SCHEDULE 8-3
SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINDINGS

Department/University or College/Commission/District:
Sauthern University at Baton Rouge

For the Year Ended June 30, 2002
Finding Title: Eligibility

Reference Number({s): _ F-01-HHS-SUBR-4

(from attached schedule of findings, may include more than one)

Initial Year of Finding: _2000
Amount of Questioned Costs in Finding: $ 2000.00

Status of Questioned Costs (check one): Resolved X Unresolved:

Briefly describe the status of the Questioned Costs. Were they refunded to federal government?

Are they still in negotiation?
The questioned costs were refunded to the Federal Government.

Page Number (from Single Audit Report):: _ 125

Program Name(s). Scholarships for Health Professions and Students from Disadvantaged
Backgrounds

Federal Grantor Agency: Department of Education

CFDA Number(s). 93.929

Status of Finding (check one):

Fully Corrected X Not Corrected
Partially Corrected No Further Action Needed
Change of Corrective Action {See OMB A-133 Section 315(b)(4)}

Description of Status: (include corrective action plannied and anticipated completion date, if applicabie):

The University will adhere to established procedures in regards to this program.

NOTE: Use this form to present the status of any findings that are listed for your agency
on the attached schedule. You should only present 1 finding per page. [f you
have 2 findings to present, then you should use 2 forms (1 for each finding). If
there are no federal findings to present in this schedule, write NONE above.

Preparer's Signature: QgMM#MM

Phone Number: _(225)-771-2296

Filename: s:ifinaud\02singau\Summary Schedule\form.doc Page 1
Date: 5/2/02




SCHEDULE 8-3
SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINDINGS

Department/University or College/Commission/District:
Southern University at Baton Rouge

For the Year Ended June 30, 2002
Finding Title: Student Loan Disbursements

Reference Number(s): __ F-01-ED-SUBR-2

(from attached schedule of findings, may include more than one)

Initial Year of Finding: _2001
Amount of Questioned Costs in Finding: $ 787.00

Status of Questioned Costs (check one): Resolved X Unresolved:

Briefly describe the status of the Questioned Costs. Were they refunded to federal government?

Are they still in negotiation?
All guestioned costs have been refunded to the federal government.

Page Number (from Single Audit Report): _ 86

Program Name(s). Federal Family Education Loan (FFEL)

Federal Grantor Agency: Department of Education

CFDA Number(s): 84.032

Status of Finding (check one):

Fully Corrected X Not Corrected
Partially Corrected No Further Action Needed
Change of Corrective Action {See OMB A-133 Section 315(b)(4)}

Description of Status: (include corrective action planned and anticipated completion date, if applicable):

The University will adhere to established procedures to monitor the Federal Family Loan
Program.

NOTE: Use this form to present the status of any findings that are listed for your agency
on the attached schedule. You should only present 1 finding per page. If you
have 2 findings to present, then you should use 2 forms (1 for each finding). If
there are no federal findings to present in this schedule, write NONE above.

Preparer’s Signature: M‘/ /ﬂ’ M

Phone Number: _(225)-771-2286

Filename: s:¥finaud\02singau\Summary Schedule\form.doc Page 1
Date: 5/2/02



